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Rural Utilities Service, USDA § 1730.20 

Subpart A—General 

§ 1730.1 Introduction. 

(a) This part contains the policies 
and procedures of the Rural Utilities 
Service (RUS) related to electric bor-
rowers’ operation and maintenance 
practices and RUS’ review and evalua-
tion of such practices. 

(b) The policies and procedures in-
cluded in this part apply to all electric 
borrowers (both distribution borrowers 
and power supply borrowers) and are 
intended to clarify and implement cer-
tain provisions of the security instru-
ment and loan contract between RUS 
and electric borrowers regarding oper-
ations and maintenance. This part is 
not intended to waive or supersede any 
provisions of the security instrument 
and loan contract between RUS and 
electric borrowers. 

(c) The Administrator may waive, for 
good cause, on a case by case basis, cer-
tain requirements and procedures of 
this part. 

§ 1730.2 RUS policy. 

It is RUS policy to require that all 
property of a borrower be operated and 
maintained properly in accordance 
with the requirements of each bor-
rower’s loan documents. It is also RUS 
policy to provide financial assistance 
only to borrowers whose operations 
and maintenance practices and records 
are satisfactory or to those who are 
taking corrective actions expected to 
make their operations and mainte-
nance practices and records satisfac-
tory to RUS. 

§ 1730.3 RUS addresses. 

(a) Persons wishing to obtain forms 
referred to in this part should contact: 
Program Support and Regulatory Anal-
ysis, Rural Utilities Service, U.S. De-
partment of Agriculture, Stop 1522, 1400 
Independence Ave., SW., Washington, 
DC 20250–1522, telephone (202) 720–8674. 
Borrowers or others may reproduce any 
of these forms in any number required. 

(b) Documents required to be sub-
mitted to RUS under this part are to 
be sent to the office of the borrower’s 
assigned RUS General Field Represent-
ative (GFR) or such other office as des-
ignated by RUS. 

§ 1730.4 Definitions. 
Terms used in this part have the 

meanings set forth in 7 CFR Part 
1710.2. References to specific RUS 
forms and other RUS documents, and 
to specific sections or lines of such 
forms and documents, shall include the 
corresponding forms, documents, sec-
tions and lines in any subsequent revi-
sions of these forms and documents. In 
addition to the terms defined in 7 CFR 
Part 1710.2, the term Prudent Utility 
Practice has the meaning set forth in 
Article 1, Section 1.01 of Appendix A to 
Subpart B of 7 CFR Part 1718—Model 
Form of Mortgage for Electric Dis-
tribution Borrowers, for the purposes 
of this Part. 

§§ 1730.5–1730.19 [Reserved] 

Subpart B—Operations and 
Maintenance Requirements 

§ 1730.20 General. 
Each electric program distribution, 

transmission and generation borrower 
(as defined in § 1710.2) shall operate and 
maintain its system in compliance 
with prudent utility practice, in com-
pliance with its loan documents, and in 
compliance with all applicable laws, 
regulations and orders, shall maintain 
its systems in good repair, working 
order and condition, and shall make all 
needed repairs, renewals, replacements, 
alterations, additions, betterments and 
improvements, in accordance with ap-
plicable provisions of the borrower’s se-
curity instrument. Each borrower is re-
sponsible for on-going operations and 
maintenance programs, individually or 
regionally performing a system secu-
rity Vulnerability and Risk Assess-
ment (VRA), establishing and main-
taining an Emergency Restoration 
Plan (ERP), maintaining records of the 
physical, cyber and electrical condition 
and security of its electric system and 
for the quality of services provided to 
its customers. The borrower is also re-
sponsible for all necessary inspections 
and tests of the component parts of its 
system, and for maintaining records of 
such inspections and tests. Each bor-
rower shall budget sufficient resources 
to operate and maintain its system and 
annually exercise its ERP in accord-
ance with the requirements of this 
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